MENANG CORPORATION (M) BERHAD (Company No : 5383-K)
Notes on Quarterly Report on consolidated results for the financial quarter ended 31 March 2000

1. A statement that the same accounting policies and methods of computation are followed in the quarterly financial statements as compared with the most recent annual financial statement or, if those policies or methods have been changed, a description of the nature and effect of the change.
The quarterly financial statements have been prepared based on the same accounting policies and methods of computation adopted in the last annual financial statements.
2. The nature and amount of each exceptional item.
 The exceptional items for the  period under  review are as follows :-









Qtr to 
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Date

Year to date








RM’000
RM’000


Profit on disposal of investment properties




  - net of provision




   781

       781








      __________
__________


3. The nature and amount of each extraordinary items.

 During the financial quarter, there were no extraordinary item.
4. Whether tax figures contain any deferral tax and/or adjustment for under and over-provisions in respect of prior years.

The tax figures do not contain any deferred tax and/or adjustment for under or over-provisions in respect of prior years.

5. The amount of any pre-acquisition profits for the current financial year to date.
There were no pre-acquisition profits included in the results of the Group for the current financial quarter.
6. The amount of profits on any sale of investment and/or properties for the current financial year to date.
There were no amount of profits arising from the sale of investment and properties other than those disclosed under item 2 above.

7. The following particulars of any purchase or disposal of quoted securities by all companies except closed-end funds, insurance companies, stockbroking companies, financial institutions and such other companies as may be exempted by the Exchange :-
The Company subscribed to its rights entitlement in quoted shares amounted  to RM2,000.00 for the current financial quarter.

The cost, carrying value and the market of the quoted investments of the Group as at end of the reporting quarter are:








RM’000





Cost



      
      2






Carrying value



      2




Market Value



    11

8. The effect of changes in the composition of the company for the current financial year to date including business combination, acquisition or disposal of subsidiaries and long term investments, restructuring and discontinuing operations.

There were no material change in the composition of the Group for the current financial quarter that will materially affect the financial results and state of affairs of the Group.
9. Status of corporate proposals announced but not completed at the latest practicable date which shall not be earlier than 7 days from the date of issue of the quarterly report.

a. Proposed Scheme of Arrangement, Capital Reduction and Consolidation (Proposed Composite Scheme) and

b. Proposed Acquisition of Several Parcels of Freehold Land (Proposed Acquisition)


(Collectively “The Proposals”)

The Proposals announced on May 14, 1999 and October 21, 1999 had been  submitted to the Securities Commission on March 13,  2000 and is currently awaiting their approval.

10. Explanatory comments about the seasonality or cyclicality of operations.
As previously reported,  the operations of the Group were affected by the economic crisis which started in the second half of 1997.  The Group is presently under restructuring.

11. Details of issuances of repayment of debt and equity securities, share buy-backs, share cancellations, shares held as treasury shares and resale of treasury shares for current financial year to date.
There were no issuances of  repayment of debt and equity securities,  share buy backs,  share cancellations,  shares held as treasury shares and resale of treasury shares for the reporting quarter.
12. Group borrowings and debt securities as at the end of the reporting period :-

Short Term Borrowings
Long Term Borrowings


RM’000
RM’000

Secured
48,641
28,373

Unsecured
-
-

13. Details of contingent liabilities at the latest practicable date which shall not be earlier than 7 days from the date of issue of the quarterly report.
There were no contingent liabilities as at the date of this report.
14. Details of financial instruments with off balance sheet risk at the latest practicable date which shall not be earlier than 7 days from the date of issue of the quarterly report, including the following information :-

No off balance sheet financial instruments were utilised for the current financial quarter.
15. Details of any pending material litigation at the latest practicable date which shall not be earlier than 7 days from the date of issue of the quarterly report.
There are  pending material litigations  as at May 15, 2000 as follows :-

a. A legal suit has been instituted by a creditor against a subsidiary to claim an amount of RM404,808.06 plus interest thereon at 8% per annum from November 1990 for services rendered.

The subsidiary had disputed the claim and made a counterclaim  against the creditor for RM144,345.96 with interest at 8% per annum with effect from November 1990 till date of full settlement.

The case has been fixed for further mention on July 03, 2000.  At this stage, it is not possible to assess the probable outcome.  However, the maximum downside to the subsidiary is RM700,000 if the creditor were to succeed in their claim and in defending the counterclaim by the subsidiary.  The subsidiary had recognised a liability of  RM365,136.97 in their accounts as at December 31, 1999.

b. As reported in the previous quarter, a subsidiary has instituted legal claims on April 30, 1988 and May 10, 1990 amounting to RM542,600, being liquidated and ascertained damages against a contractor for failure to complete on time  the construction of 500 units of walk-up low cost flats and a 2 million gallon reservoir.  The contractor has made a counter claim for additional preliminary expenses, amounting to RM427,000 on February 19, 1990 and May 16, 1990 against the subsidiary.  On March 20, 2000 the subsidiary and the contractor have mutually agreed to withdraw their respective suit with no order as to costs, both parties to bear their own respective legal fees.

c. The learned Senior Assistant Registrar has on November 11, 1999  awarded Judgement for the sum of RM1,264,367.68 together with interest and costs  in favour of a contractor for work done and loss of profit against an associate company.  The associate company has filed an application  for a stay of execution on the Judgement and also an appeal against the Judgement.  The hearing of the appeal originally  fixed for May 2, 2000 had been postponed by the Honorable Court to August 8, 2000.  The application for stay of execution was heard on May 8, 2000 before the Senior Assistant Registrar who has reserved judgement till May 26, 2000.

Meanwhile, the contractor has petitioned for the winding up of the associate company  under Section 218 and the hearing of which has been fixed for June 13, 2000.  The associate company has since deposited the judgment sum  with a third party firm of solicitors as  stakeholder to demonstrate the Company is solvent and has the ability to meet its liabilities as and when due.

The Group has already provided for its 49% share of the potential loss arising from the above in the accounts for the year ended December 31, 1999.

16. Segment revenue, segment result and segment assets employed for business segments or geographical segments, whichever is the company’s primary basis of segment reporting for the current financial year to date.

SEGMENTAL ANALYSIS
TURNOVER
(RM’000)
LOSS AFTER TAXATION (RM’000)
ASSETS EMPLOYED
(RM’000)

Property Development
-
(2,089)
117,266

Project Management & Investment holding
66
(187)
8,878

Others
-
(42)
6


66
(2,318)
126,150

17. Explanatory comments on any material change in the profit before taxation for the quarter reported on as compared with the preceding quarter.
The were no material changes in the losses before taxation for the quarter reported as compared with the preceding quarter.

18. Review of the performance of the company and its principal subsidiaries, setting out material factors affecting the earning and/or revenue of the company and the group.  A commentary by the directors on the results of the period reported on, identifying any material factors affecting the earnings and/or income of the company and group, together with any significant trend or event in this regard which may have occurred between the end of the reporting period and the latest practicable date which shall not be earlier than 7 days from the date of issue of the quarterly report.

As previously reported,  the Company and two of its subsidiaries (“the Applicants”)  were placed  under the Restraining Order  protection of Section 176(10) of the Companies Act, 1965 on August 10, 1998.  The KL High Court has on April 12, 2000  granted  a further 6 calender months  extension for  the Restraining Order which has expired on November 22, 1999 to October 11, 2000.

The ongoing corporate restructuring exercise which include a scheme of arrangement with scheme creditors, a  capital reduction and consolidation and an acquisition of development properties is  only expected to complete by the second half of the current financial  year.  The losses reported for the period under review were mainly interest expense and fixed overheads.

19. A commentary on current year prospects, including the factors that are likely to influence the company’s prospects.
As mentioned under item 18 above,  the Company’s  restructuring exercise is only expected to complete in the second half of the current financial year.   The current year’s prospects are therefore not expected to differ significantly from that of 1999.

20.
Explanatory notes for any (only applicable to the final quarter) :-

(a)
variance of actual profit from forecast profit (where the variance exceeds 10%) :

(b) shortfall in the profit guarantee

Not applicable.

21.
Dividend : To be completed if a decision regarding dividend has been made.

No interim dividend has been recommended by the Board for the financial quarter ended 31 March 2000.

